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CHAPTER I 
INTRODUCTION 

I lurii 1928 to 1939 the population of the Netherlands Indies increased 
(ibout 60,000,000 to 70,000,000. On the principal island, Java, the popu- 

Mii reached a density of 1,360 persons per square mile of land under 

ivation. The continuous problem of feeding all these people caused 

\i anxiety. The difficulty was overcome partly by migration to iincul- 

i''il lands available in the Outer Islands where agricultural settlements 

I established, and partly by irrigation, fertilization, and the distribu- 

n[ selected seeds, etc. It seems that so for as food is concerned 

ii|ilote self-sufficiency has been reached for the time being. However, 

»imous efforts will be necessary to maintain this equilibrium in the 

Tho figures in Table I indicate that this fortunate condition was achieved 
wi'cn 1935 and 1939 at which time the demand for more industrial 
iilucts increased suddenly and sharply. As is well known from the 
Uiiy of the development of other lands, when the level of income is 
nusing the demand for food products becomes to a great degree in- 
\u\ic at the moment that self-sufficiency is reached. At the same moment 
demand for commodities begins to expand. We need not go further 
► liie subject at this stagB. It may be said that all indications of con- 
ii|ition in the Netherlands Indies make it clear that between 1935 and 
I'! this point was reached. During these years we see an increasing 
Hi (ill of secondary products going into the villages of the Javanese 
tnUyside and to those of the Outer Islands. We see that gold, formerly 
investment in the Indonesian world for the purpose of raising one's 
al standing, is parted with freely and used to provide the means of 
itncing secondary products. We see an independent industry increas- 
(ly develop from the existing mechanized industries which were 
iiM:rly largely dependent on export trade, and from the traditional small 
|it<(G industries. 
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